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SUBJECT: VISIT OF PRESIDENT OF NAMHAE CHEMICAL CORPORATION 
REF: (A) SEOUL 7349; (B) STATE 181188 

1. PRESIDENT W.Y. LEE ACCOMPANIED BY Y.K. MIN. VICE- 
PRESIDENT, OF THE NAMHAE CHEMICAL CORPORATION WHICH IS 
RESPONSIBLE FOR THE DEVELOPMENT OF THE SEVENTH FERTILIZER 
COMPLEX WILL BE VISITING THE UNITED STATES TO CONSULT 
WITH THE EXIM BANK ON THE NEED FOR ADDITIONAL FUNDING 
FOR THEIR PROJECT. LEE ADVISES THAT AS OF OCTOBER 1974 

THE TOTAL COST OF THIS PROJECT ESCALATED FROM ITS ORIGINAL 
ESTIMATE OF 350 MILLION DOLLARS TO APPROX 500 MILLION 
DOLLARS. HE NOW ESTIMATES THAT AN ADDITIONAL 
100 MILLION U.S. DOLLARS WILL BE REQUIRED TO COMPLETE 
THIS PROJECT. ACTING ON THE ADVISE OF THE BANK OF 
AMERICA, HE WILL SEEK THE SUPPORT OF THE EXIM BANK 
AT LEAST IN THE FORM OF ADDITIONAL GUARANTEES TO 
RAISE THE ADDITIONAL FUNDS. 

2. LEE AND MIN DEPART SEOUL ON JANUARY 14 AND WILL 
ARRIVE IN SAN FRANCISCO ON JANUARY 15 WHERE THEY WILL 
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AND AGRICO WHO WILL PROCEED WITH THEM TO WASHINGTON 
FOR A MEETING WITH THE EXIM BANK SCHEDULED FOR 
JANUARY 20. FOLLOWING THEIR CONSULTATIONS IN WASHINGTON, 

THE PARTY WILL PROCEED TO TULSA FOR THE FORMAL SIGNING 
OF THE JOINT VENTURE AGREEMENT WHICH WILL PROVIDE FOR A 
25 PERCENT PARTICIPATION BY AGRICO IN THE PROJECT. 

SNEIDER 
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